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NOTICE  OF  CONFIDENTIALITY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR 
STRIKE  ANY  OR  ALL  OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED 
IN  THE  PUBLIC  RECORDS:  YOUR  SOCIAL  SECURITY  NUMBER  OR  YOUR 
DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAID  UP  (04/17*>7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  21M  day  of  Agril,  2008,  between  Filiberto  A.  Moreno,  a  single  man,  Lessor  (whether  one  or  more),  whose 
address  is^3  Wendy  Lane,  Benbrook,  Texas,  76116,  and  XTO  Energy  Inc.,  whose  address  is:  810  Houston  St.,  Fort  Worth,  Texas  76102, 

L6SS6G,  Wl  I  rltoot  I  H» 

w™te^iill£?nsSera^<?Iof  ten  d?lla!?  ?nd  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged,  and  of  the  covenants  and 
K^^feL-^f6'  ^"Wd  does  herebv  grant,  tease  and  let  unto  Lessee  the  land  covered  heretwTor  he ^Spc*es° andS  the 
ffe^^  fmdu^a  and  owning  oil,  gas,  sulphur  and  all  olher  mTnerals  (wnetK  ntf  sffirto 

ffiSSsSKSKfi^  lav       ,ines-  establish  and  utilize  facilities  for  surface  or  subsurface 

0.2614acres,  more  or  less,  out  of  the  Hays  Covington  Survey,  A-256  and  being  Block  4,  Lot  26,  of  Unda  Vista  Estates  Addition 
a  subdivlson  out  of  the  Hays  Covington  Survey,  A-256,  an  Addition  to  the  City  of  Fort  Worth,  Tarrant  County,  Texas,  according 
to  the  Plat  recorded  in  Volume  388-C,  Page  70-71,  Rat  Records,  Tarrant  County,  Texas,  and  being  those  same  lands  more 
particularly  described  in  a  Constable's  Deed  To  A  Taxing  Unit  In  Delinquent  Tax  Suit,  Document  No.  D207299925  Deed  Records 
righto*      "**  TeXaS  and  amendments  thweof ,  Including  streets,  easements  and  alleyways  adjacent  thereto,  and  any  riparian 

™-TSif „LS  ,a  22rtWopfnen,aL011  ^  Gas  J-038*?  Lessee,  its  successors  or  assigns,  shall  not  conduct  anv 

operations,  as  defined  herein,  on  the  surface  of  said  lands.  However,  Lessee  shall  have  the  right  to  dooI  or  unitize  said  lands 
or  part  thereof,  with  other  lands  to  comprise  an  oil  and/or  gas  development  unit  9       ^  an  S' 

SSfflJiffii  fSJJ^  to  *«{  above  described,  all  land,  if  any,  contiguous  or  adjacent  to  or  adjoining  the  land  above 
iV^^rh\J?2^^J^J^h!^&  iirr^bT  prescriptwapossesaon,  reversion,  after-acquired  title  or  unrecordedlnstrurnent  or  (b) 
as  xo  wnicn  Lessor  has  a  preference  right  of  acquisition.  Lessor  agrees  to  execute  any  suprtementa  nstrument  reauested  bv  Lessee  for  a  more 
ffi&SSfZSf* d^K^ * ^fe1  For tn£ ^ermirwng the amount  ^^tanS ^^^^^£h^^<iZnV^ 
th^^S^S^SSW^  whetlwa^llycontaifiir^mcfeor^  and  the  above  recital  of  acreage!? any  tract  shall  be  S«medtobe 
the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  tNs  lease  and  all  rights  and  options  hereunder. 

%    ^^££!*L  ifSPHfJ  EL'S"??  ^JV*?"*  under  J3*1?  provisions  hereof,  this  lease  shall  remain  in  force  for  a  term  of 

3  As  r°Va^Le^co^n^rd  agre^.(a)  To  deliver  to  the.credit  of  Lessor,  in  the  pipe  line  to  which  Lessee  may  connect  its  wells,  the  equal 
ffLn  mJ&&! Sf^S^if3  £?d  i*v£  tH5366  ft0171  ^l'3^-  cr  from  time  to  time,  at  the  option  of  Lessee,  to  pay  Lessor  the  average 
pcsramarketpnce  of  such  1/4  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  pipe  tine  or  storage  tanks,  Lessor&h fterestin  efther case! 
»  Jwgr  JM  of  the  cost  of  tj«Bng  oil  to  render  it  marketable  pipe  line  oil:  (b)  To  pay  Lessor  on  gas  casinKd^s  wod  lk3'  from^d  la  nd" 
^S^^if85^^^^?^  Less^computed  at  themoT^  the  &\™(2)*h%n{%^  ESseS  saW  tend  Sin 

the  manufacture  of  gasofine  or  other  products,  the  market  value,  at  the  mouth  of  Ihe  well,  Gf%  of  such  gas  and  catiraheadfrc  (c)  To  D^Lessor 
OT£5temin€,fAmined  and  marketed  ^utilized  by  Lessee  from  said  land,  on*4enth  eftherin  kinder  ^^vS^mills^dS^ 
tlm^K^wS*  mESLa.nd  mark5?d  **  WK/shall  be  one  dollar  ($1.00)  per  long  ton.  If,  at  tt^  e^ra^oTof  the  ^mar^S  or  Sl£y 
SS.^JE?S  ££Bffl£jhff1ft  '  WiT*"  onusaJd  W  r  on  W  ^h  *£icn  said  lanf or  any  portion  thereof  has  been  pooled,  capaUeoT 
EFSfi'&Sf  SSSPtSE?  a"  are  t^n'  this  ease  shall  nevertheless,  continue  in  force  as  though  operations  werebeingSSducted 

™™KJfL^£  af J^?iLar£,^^.      V**^  this  lease  may  be  continued  in  forceps  if  nbshut-in  had  occurred.  Lessee 


IS^kS?^  fSi^^A  ^^JJrimtl2&Lal1  sudl  l^'5  f re  ?hu*-in  for  a  of  ninety  consecutive  daysTand  during  such  time  there  are  rib 
operations  on  said  tend,  then  at  or  before  the  expiration  of  sad  ninety  day  period,  Lessee  shall  pay  or  tender  bv  checlt «  draftof  Lessee  as 

end  of  each  anniversary  of  the  expiration  of  said  ninety  day  penod  if  upon  such  anriversary  tNs  ease  is  beingcontinued  in  force  sotelv  bv  reason 
l^^r^£5^pAEa(5  OT^1  *  tendershall  be  made  to  the  parties  who  at  Mr^cS^^be  ftSBdto 
recave  the  royaldes^ich  vwuW  be  paid  under  this  lease  if  the  wells  were  producing,  and  may  be  deposited  in  suchbank  as Erected  bv  Lessor 
Z??  ^S^:^  shalLC0I*nue  35  01(5  depositories,  regardless  of  dhanges  In  the  owiiership^rf-in iSySfeH ^at  anySeuS  LeXee' 
Rf&S**  h2S?  ^IhII0^!1^'  *?°3r  mo!Ip?rt>      £r  ?a  m  to  **>  to  "3ceiv«  same  Lessee  may,  in  lieu  of  any  other  methodof 

^^f^^f^diS^or  tender  EH*  shut-in  royalty,  in  the  manner  above  specified,  either  jointly  to  such  parties  or  separately  to  each  in 
d^^n^^n^Sffi?^^^  th^,as  Lessee  may^ect(Any payment  hereunder  may  be  mXby  checkorCTof  See 
n!B£Sr  M^te^lS^  tolhe  P3^         to  receive  payment  or  to  a  depository  bank  provided  for  above  on  or  before  the  last  datefor 

KfrrS?*  M^rI^t^tej[Jf^^ht  t0i  ^^i86  asMded  in  Paragraph  5  hereof.  ^  the  event  of  assignment  of  this  leasTin  whole 
or  in  part,  liability  for  payment  hereunder  shall  resl  exclusively  on  the  then  owner  or  owners  of  this  lease,  severally  aslo  acreage  owned  by  each. 

anri/1il^Shtl'?«l^yJMnted  ^  iri9ht'  * its  OP*00-  topoo"  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  by  this  lease, 
nh  fJW^^^i^i6^  -X^3^5' 35  to  IT*  a"  min^ls  or  hc^izons,  so  as  to  establish  units  containing  not  more  than  80  surface  acres 
^^JZ^t^fJ^'  proyided^h?v^.er'  un%maX  i»  fished  as  to  any  one  or  more  horizons,  or  existing  units  may  be  enlarged  as  to 
my^ce^^^^k^^s  to  cfHffn  Wl™?*  to£n  ™?  s^06  acres  plus  10%  acreage  tolerance,  if  limited  toone  or  more  of  the  (3w*S 
ll^!ki?^S1ifsin^ea<?Jal  (?2lcluld  hydrocarbons  condensate  which  are  not  liquios  in  the  subsurface  reservoir,  (3)  minerals  produced 

^Pj^SlX^^ift^!n'argem^1t'  are  RerTn'?Pd  required  under  any  governmental  rule  or  order,  for  the  driing  or  operation  of  a  well  at  a 
^SS^^'^^^^9^^  ^t^from  any  well  to  be  drlUt  drilling,  or  already  drifed.  any  such  unit  may  be  establtehed  o7 
enlarged  to  axiformto  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  said  option  as  to  each  desired  unit 
^^^^J^^^ilS^^9  suSh  V}  and  r"9  AJ?  ^S5^Jn  the  Public  office  in  which  this  lease  is  recorded.  Such  unH ShM  become 
fjffc^,? ifeSf  £°£*£lor  m  faidJ£stfMm,enl  or  'nstnjments  but  if  sajd  instrument  or  instruments  make  no  such  provision,  then  such  unit 
ntf 11  b^cc^effectiyeon  the  date  such  insttvnent  or  irBfruments  are  so  filed  of  record.  Each  of  said  options  may  be  exercised  by  Lesseeat  any 
£2h  ™  te^lfe1^  ^  £  ^2?'  and  ¥^2  njR*  options  or  production  has  been  established  either  on  said 

(£?ie  P^,^  f  ^  km  inducted  in  the  unit  or  on  other  land  unitized  therewith.  A  unit  established  hereunder  shall  be  valid  and  effective 
SC^i^SEfJ  a  lease  wt^  th0UBh  th^f,e  maV 1x3  ™neral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  which  are  not  effectively 


TI^l  u^^^'"9^^  used  in  lease  or  un« t  operations,  which  the  number  of  surface  acres  in  such  land  (or  in  each  such 

^?ar${*^a£>  S*6"*1  ^  ^s  lease  within  the  unit  bears  to  the  total  number  of  surface  acres  in  the  urit,  and  the  production  so  allocated  shall  be 
n^SS^i£!T^  ovenidin9  r°yatly  and  any  other  payments  out  of  production,  to  be  the  entire 

^^^I^3^  from?1tiand  to  a"«ate<in  the  same  manner  as  though  produced  therefrom  under  the  terms  of  this  lease. 
Ih,ert^^Lw  Jtf^era2lary  ^*atlPf  ^  k^™^  °Lminsr?1  estate  ^rees  that  the  accrual  of  royalties  pursuant  to  this  paragraph  or  of 
ffi^^^iSITw  ^2^tteA?iSha"  SEfc1?  'im^°nofterm  reqSring  prcductipn  of  oil  or  gas.  The  Tarnation  of  any thereunder 
^1.^^dud^'^  "cl^^e^th,s  lease  s"3'  004  have  the  effect  of  exchanging  or  transferring  any  interest  under  this  lease  (including,  without 
^^^^^^QJP^Jl^  may  payable  under  this  lease  between  parties  owning  interests  in  land  covered  by  this  iase  and 

parties  owning  interests  inland  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
e^1Sit™i^Pein!!!y  "SLl0  %to  ]ai$s        aJfn<i whlle- tnere  309  operations  thereon  for  unitized  minerals  unless  afpooled  leases 

flt^fhf  ^£,^.^2?  1m?  V1  Atanytim^whil?  this  l^se  rein  force  Lessee  may  dissolve  any  unit  established  nereunderby  filing  for 
^JS^f^^^^iSfSS  r!?222i2  ^.^M^^^.^        no  unitized  minerals  being  produced  Worn 


ttus  tease  now  or  Hereafter  covers  separate  tracts,  no  pooling  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  tNs  lease  but  Lessee  shall  nevertheless  have  the  right  to 
poet  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph 


4.  the  words  "separate  tracf  mean  any  tract  with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as 
to  any  other  part  of  the  leased  premises. 

5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  reteases  of  this  lease  as  to  any 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  al  obligations,  as  to  the  released  acreage  or  interest 

6.  Whenever  used  in  this  tease  the  word  "operations"  shal  mean  operations  for  and/or  any  of  the  following:  preparing  the  drilteite  location 
and/or  access  road,  drifting,  testing,  completing,  reworking,  recompteting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  weH  in  search 
for  or  dianenoBavortoowanprooiCbonofoirgas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral, 
whether  or  not  in  paying  quantities, 

7.  Lessee  shaH  have  the  use,  free  from  royalty,  of  water,  c^nertr^  from  Lessor's  water  wete,  and  of  oil  and  produced  from  said  land  in  al 
operations  hereunder.  Lessee  shall  taw  the  right  at  anytime  to  renrore 

and  remove  casing,  htoweisr^  bed  Lessee 
shal  pay  for  damages  caused  by  its  operations  to  growing  crops  arxl  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  asstaned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  AH  of  the 
covenants,  obligations,  and  considerations  of  this  lease  sballextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  ^  charra 

shaHiiaeasethec)b|g^t»reorQ*nini^  incioolng,  but  not  umited  to,  the  location  and  driing  of  wells  and  the  n>easurement 

of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
chancje  or  dMsion  m  the  cwnershb  cf  satt  or  the  right  to  reo^rve  the  same,  towsoever  shaH 

be  fencing  upon  the  then  record  ownerof  this  tease  until  sixty  (60)  days  after  there  has  been  furnished  to  such  rwxird  owner  at  his  wrts  principal 
place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  ether  originate  or  duly 
certified  copies  of  the  instruments  which  have  been  property  fled  tor  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recordowner  to  estabish  the  validity  of 
such  change  or  division.  If  any  such  cnarige  in  ovvr>ershipc<«jrsr^  reason  nevertheless  pay  or  tender 

such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  compied  with  al  its  obligations  hereunder,  both  express  and  implied,  Lessor  shafl  notify 
Lessee  in  writirK]t$etSrn  art  spec^ 

of  sad  notice  within  which  to  meet  or  commence  to  meet  ad  or  any  part  of  the  breaches  aleged  by  Lessor.  The  service  of  said  notice  shafl  be 
precedent  to  the  brirKjing  of  any  ac^ 

after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  a*  or  any  of  the 
alleged  breaches  shaH  be  deemed  an  admission  or  presumption  that  Lessee  has  feted  to  perform  all  Its  obligations  hereunder.  If  this  lease  is 
canceled  for  any  cause,  it  shal  nevertheless  remain  in  force  and  effect  as  to  (1 )  sufficient  acreage  around  each  well  as  to  which  there  are  operations 
to  constitute  a  driffng  or  niarinumalowalfe  unit  unto 
to  be  designated  by  Lessee  as  nearK;  as  practt^^ 
require;  aru  Rampart  of  said  widfic^ 

as  are  necessary  to  operations  on  the  acreage  so  retained  and  shaft  not  be  required  to  move  or  remove  any  existing  surface  faclities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  al  persons  whomsoever.  Lessor's  rights  and 
nterests  hereunder  shal  be  charged  primarily  with  any  mortgages,  taxes  or  other  Bens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shal  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  lease.  If  this  lease  covers  a  less  interest  in  the  oB,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undivided  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accrung  from  any  part  as  to  which  this  lease  covers  less  than  such  ful  interest  shal  be  paid  only  in  the  proportion  which  the  interest 
theren,  if  any.  covered  by  thfe  tease,  bears  to  the  whole  and  undivided  fee  sirnpte  estate  therein  AH  royalty^ 

or  not  owned  by  Lessor)  shal  be  paid  out  of  the  royalty  herein  provided.  This  tease  shal  be  binding  upon  each  party  who  executes  ft  without 
regard  to  whether  it  is  executed  by  all  those  named  herein  as  Lessor. 

11.  If,  while  this  lease  is  in  force,  at  or  after  the  expiration  of  the  primary  term  hereof.  B 

well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  tend  by  reason  of  (1 )  any  tew,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  simiar  or  dissimiar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shaH  be  extended  untH  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  if  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  lease  covers  and  includes  stw  and  aH  of  Lessor's  tights^ 
land,  other  than  existing  water  weHs,  and  for  aJI  purposes  of  this  lease  the  re-entry  art 
deemed  the  same  as  the  driing  of  a  newwel. 

1 3.  Notwithstanding  anything  to  the  contrary  contained  in  this  lease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  wefl  which  has  been  drilled  and  Lessee  intends  to  free  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  tor  weH  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  location(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  it  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  lease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  tease, 
except  as  expressly  stated. 

IN  WITNESS  ^HEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 
LESSOR(S) 


FBberto  A. 


STATE  OF     Texas  } 


}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  Tarranfl 

This  instrument  was  acknowledged  before  me  on  the  21§t  day  of  April.  2Q0Jt  by,  Filiberto  A.  Moreno,  a  single  man. 

Signature  (J^&f^^^^i 

"Notary  Public 

Printed   \f\fil\tato  Vf  fYtefo/jgrvi 


My  commi 


ADDENDUM 


This  addendum  is  attached  hereto  and  made  a  part  hereof  that  certain  Oil  and  Gas  Lease  dated 
213  dav  of  AoriL  2008  by  and  between  FMberto  A.  Moreno,  a  single  man,  as  Lessor  and  XTO 
Energy  Inc.,  as  Lessee. 

In  the  event  that  any  of  the  terms  and  provisions  of  this  Addendum  conflict  with  any  of  the  terms 
and  provisions  of  the  printed  form  to  which  this  Addendum  is  attached,  then  the  terms  and 
provisions  of  this  Addendum  shall  control  and  take  precedence. 

It  is  hereby  understood  and  agreed  by  and  between  Lessor  and  Lessee  that  any  and  all  fees 
required  by  lienholders  for  the  purpose  of  obtaining  a  subordination  are  the  responsibility  of 
Lessee,  its  successors  and  assigns  and  all  monies  applicable  to  said  fees  will  be  paid  by  Lessee. 

Anything  in  the  lease  to  the  contrary  notwithstanding,  it  is  agreed  that  the  royalty  paid  under  this 
lease  shall  be  twenty  five  percent  (25%).  Lessor's  royalty  shall  be  free  and  clear  of  all  costs  and 
expenses  whatsoever  including  expenses  of  separation,  compression,  marketing,  transportation, 
treating  or  manufacturing  oil  or  gas  produced  hereunder,  save  and  except  ad  valorem  and 
production  taxes.  Provided,  however,  Lessor's  royalty  shall  be  subject  proportionately  to  any 
charges  incurred  by  Lessee  for  compressing,  treating,  processing,  gathering,  transporting  and 
marketing  under  Lessee's  gas  purchase  contract  with  a  nonaffiliated  third  party  covering  the  sale 
of  production  from  the  lands  included  in  this  lease. 

Lessee  agrees  to  indemnify  and  hold  Lessor  harmless  from  any  and  all  liability,  damages, 
reasonable  attorney's  fees,  expenses,  causes  of  action,  suits,  claims  or  judgments  of  any  kind  or 
character  for  injury  to  persons  or  property  caused  directly  by  Lessee's  operations  on  the  subject 
land. 

Lessor  does  not  warrant  title  to  the  mineral  rights  under  the  Leased  premises.  In  the  event  all  or 
part  of  the  Lessor's  title  should  fail,  then  Lessor  shall  have  no  liability  for  such  failure  other  then 
refunding  that  portion  of  the  bonus  paid  for  this  Lease  attributable  to  the  interest  as  to  which  title 
has  failed. 

It  is  understood  and  agreed  that  Lessee  shall  earn  depths  as  to  each  proration  unit  or  pooled  unit 
only  to  100'  below  the  base  of  the  deepest  producing  formation  on  such  proration  unit  or  pooled 
unit  at  the  expiration  of  the  primary  term  of  this  lease,  unless  continuous  operations  are  being 
conducted  as  provided  for  above,  and  that  this  lease  will  terminate  at  such  time  as  to  all  depths 
below  such  depth. 

The  consideration  paid  for  this  lease  shall  also  constitute  consideration  for  an  option  to  the 
Lessee,  its  successors  and  assigns,  to  extend  the  initial  three  (3)  year  primary  term  for  a  second 
two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial  primary  term  by 
delivery  of  payment  of  an  additional  bonus  of  $5000.00  per  net  mineral  acre.  The  bonus  payment 
shall  constitute  notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise 
this  option  and  makes  the  bonus  payment  provided  for  above,  then  all  terms  of  this  lease  shall 
remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 


Fillberto 


